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Craig Zydenbos 
Mitigating Droughts with Small Scale Irrigation Systems 
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Brian Peterson 
Mitigating Weather Extremes  

via Stocking Rate  
& CRP 
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Eric Neill 
Mitigating Price Risk: 

Min/Max Contracts and 
LGM-Dairy 
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GRAPH OF MIN MAX RESULTS 

Month  Min   Max  
 Cost of 
Contract  

 Class III 
Price  

 Actual Pay 
Price  

 Adjusted Pay 
Price  

 Gain or 
Loss/cwt    Total Cost to Dairy 

12-Mar  $  15.00   $  18.00   $       0.20   $   15.72   $    18.79   $      18.70   $     (0.09)   ($120.00) 

12-Apr  $  15.00   $  18.00   $       0.20   $   15.72   $    18.14   $      18.03   $     (0.11)   ($170.00) 

12-May  $  15.00   $  18.00   $       0.25   $   15.23   $    17.59   $      17.44   $     (0.15)   ($212.50) 

12-Jun  $  15.50   $  18.00   $       0.25   $   15.63   $    17.26   $      17.15   $     (0.11)   ($150.00) 

12-Jul  $  15.50   $  18.50   $       0.25   $   16.68   $    18.73   $      18.62   $     (0.09)   ($150.00) 

12-Aug  $  16.00   $  18.00   $       0.15   $   17.73   $    21.43   $      21.34   $     (0.09)   ($90.00) 

12-Sep  $  16.00   $  18.50   $       0.15   $   19.00   $    23.80   $      23.46   $     (0.34)   ($325.00) 

12-Oct  $  16.00   $  18.00   $       0.20   $   21.02   $    27.64   $      26.17   $     (1.47)   ($1,288.00) 

12-Nov  $  16.00   $  18.00   $       0.20   $   20.83   $    29.42   $      27.65   $     (1.77)   ($1,363.50) 



Missouri Dairy Grazing Conference 2013 

 $15.00

 $17.00

 $19.00

 $21.00

 $23.00

 $25.00

 $27.00

 $29.00

Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12

Class III Price Actual Pay Price Adjusted Pay Price

2012 Milk Price ($/cwt) 



Missouri Dairy Grazing Conference 2013 

Don't ever forward price your milk 
without forward pricing your feed. 
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LGM FOR DAIRY 

∗ Subsidized milk/feed margin insurance specifically for dairies. 
 

∗ To be able to buy the insurance, a producer has to win an application 
lottery.....literally. 
 

∗ Our indemnity covered our portion of the premium plus a whopping $310 dollars 
for the year 2012.  
 

∗ I spent as much time as I could trying to understand it before I bought it. I was one 
of two producers in Missouri that bought it in 2011 but had to talk with agents in 
Iowa and a professor Brian  Gould) at the University of Wisconsin to be able to fill 
out the forms required to buy it. After finding out my indemnity was less than 10% 
of what my Missouri agent and I expected, I call the professor in Wisconsin to 
discuss what I'd done wrong. He suggested that in the future I buy 33% of the 
insurance I need for each month I need it, in 3 month blocks, each month to 
spread the risk. I realize that is a complicated sentence and have not spent any 
more time thinking about that plan.  
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BAD MATH 



Missouri Dairy Grazing Conference 2013 



Missouri Dairy Grazing Conference 2013 

What  do we do? 
 
Missouri  Plan 
 
Dairy Security Act   
 
We have to have something to enable creditors to allow us in the door 
 



Learning to Insure Your Dairy Margins Regional Workshops 

The free workshops will cover: 
 

• Mechanics of using proposed farm bill margin insurance 
 

• Livestock Gross Margin (LGM-Dairy) insurance 
 

• Hedging using futures and options through brokers 
 

• Risk management tools through DFA Risk Management 
 

Monday December 2 Mt. Vernon, MU Southwest Center 

Tuesday December 3 Mountain Grove, MSU Fruit Station 

Wednesday December 4 Jackson, Cape Girardeau Extension Center 

Thursday December 5 Union, Hagie's Restaurant 

Friday December 6 Sedalia, FCS Financial Meeting Room 
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